
 

 

 

 

 

 

 

 

  

 

 The operating profit, excluding the revaluation of  

process inventory, totalled SEK 1,134 million  

(SEK 548 m).  

 Record production levels at Harjavalta and Odda  

in 2014. 

 Stronger USD compensated for lower metal prices. 

 

  The Kylylahti copper mine became part of the Group 

on 1 October. 

 Positive cash flow including the acquisition of  

Kylylahti. 

 The Board of Directors proposes a dividend of  

SEK 2.25 (SEK 1.75) per share for 2014.  

 



 

Fourth quarter revenues increased to SEK 9,614 million (SEK 8,653 m) due to a stronger USD and high-

er zinc prices.  

 

The operating profit, excluding revaluation of process inventory, totalled SEK 1,134 million and  

improved in relation to both the previous quarter and the previous year with the increase due to higher 

production levels and a stronger USD. Lower metal prices had a negative effect on the profit. The cost 

increases were due to higher levels of mine production and increased exploration activities, but this was 

compensated for, in part, by cost-cutting measures at Rönnskär. New requirements resulted in the exist-

ing reclamation provisions being increased by SEK 36 million for Boliden’s former operations at the 

Premier Gold mine during the fourth quarter. The cost trend in relation to the previous quarter also in-

cludes seasonal variations. The year on year increase in depreciation was mainly due to the new facility at 

Garpenberg being brought on line and to increased depreciation at Aitik.   

The internal profit was adjusted to the tune of SEK 62 million during the quarter due to lower stock  

volumes. The corresponding adjustments in Q3 2014 and Q4 2013 were SEK -95 million and  

SEK 28 million, respectively.  

The profit after financial items was SEK 1,090 million (SEK 421 m) and the net profit was SEK 836 mil-

lion (SEK 388 m), corresponding to earnings per share of SEK 3.06 (SEK 1.42). The return on capital 

employed for the last twelve months totalled 8 per cent. 

 

 

 

 

 

 

  
 

 

 
 

  
 

 

 



 

 

The acquisition of Kylylahti for SEK 718 million took place in the fourth quarter and accounts for both 

the increase in investments and the deterioration in the free cash flow from the previous quarter. For fur-

ther information, see page 32.  

Net financial items totalled SEK -67 million (SEK -65 m). The average interest level was 1.65 per cent 

(1.80%).  

Boliden’s net debt at the end of the quarter was SEK 8,283 million (SEK 8,673 m) and the net 

debt/equity ratio was 35 per cent (38%). The net debt was affected during the quarter by a positive free 

cash flow, which was countered by an increased pension liability, particularly at Tara, and by the currency 

conversion of loans in EUR. The average term of total approved loan facilities at the period end was  

3.4 years (2.6 yrs.). The fixed interest term was 0.8 years (0.7 yrs.).   

The contribution to shareholders’ equity of the net market valuation of financial derivatives, after fiscal 

effects, was SEK 63 million (SEK 267 m). Boliden’s current liquidity, in the form of liquid assets and un-

utilised binding credit facilities with a term of more than one year, totalled SEK 5,847 million (SEK 6,356 

m) at the end of the fourth quarter.  

The policy is that the dividend shall correspond to approximately one third of the net profit for the year. 

The Board of Directors proposes a dividend payment for 2014 of SEK 2.25 (SEK 1.75) per share, or a 

total of SEK 615 million (SEK 479 m). The dividend proposal corresponds to 32.4 per cent (37.0%) of 

the net profit for the year.   

 

 
 

 

 
 



 

The average price of zinc in USD was 3 per cent lower than during the third quarter and 17 per cent 

higher than in the fourth quarter last year. Zinc premiums on the European spot market were slightly 

lower than in the previous quarter. The zinc price in USD during the year was 13 per cent higher than in 

2013. Metal premiums were also higher.  

Global demand for zinc increased by just over 3 per cent, year on year, with the increase primarily driven 

by demand in China, although some improvement was also noted in mature economies and other emerg-

ing markets.  

Global production of mined zinc concentrate increased, year on year, and was on a par with smelters’ 

demand for concentrate. Smelters’ demand for concentrate exceeded concentrate production in 2014 as a 

whole and stocks declined. The global shortfall notwithstanding, the supply of concentrate in the western 

world improved and spot treatment charges rose. The realised treatment charges in benchmark contracts 

were higher in 2014 than in the previous year, but fell slightly in the fourth quarter.  

The average price of copper in USD fell by 5 per cent in comparison with the previous quarter and by  

7 per cent, year on year. European spot market metal premiums also fell. The average price of copper in 

USD in 2014 was 6 per cent lower than in 2013. European spot market metal premiums were also slightly 

down.  

Global demand for copper increased by just under 2 per cent, year on year, with the increase primarily 

driven by China. Demand in mature economies increased by only a moderate degree, while in other 

emerging markets, demand fell, year on year.  

Global production of mined copper concentrate fell in comparison with the strong fourth quarter report-

ed last year, and levels for the year as a whole were only slightly higher than those in 2013, despite the 

opening of a number of large mines. Production in the latter half of 2014 was affected by disruptions at 

several large mines. Smelters’ demand for concentrate was on a par with mined production during the 

fourth quarter and for 2014 as a whole. Treatment charges in benchmark contracts and on the spot mar-

ket were higher than in 2013. A number of benchmark contracts have been agreed for 2015 at the  

USD 107 (USD 92) per tonne of concentrate level, corresponding to an increase of approximately  

15 per cent.  

  

                                                                 
1 Data in the Market performance section was supplied by CRU Ltd in January 2015.  

  
 

  

 

  
 

  
 



 

The average price of lead in USD fell by 8 per cent in comparison with the previous quarter and by  

5 per cent year on year, but was compensated for by increased contract premiums. The margin for  

European smelters that use recycled lead as a raw material fell in comparison with the third quarter.  

Global demand for lead increased, year on year, but production by lead smelters continued to exceed  

demand for the metal. The increased demand was driven by increased automotive production in China 

and North America and increased global demand for industrial batteries.  

The price of gold during the fourth quarter was USD 1,201/troy oz., corresponding to a fall of 6 per cent 

in comparison with both the previous quarter and the fourth quarter of last year. The price of silver was 

USD 16.5/troy oz., corresponding to a fall of 16 per cent from the previous quarter and of 21 per cent, 

year on year. The average prices of gold and silver were 10 per cent and 20 per cent lower, respectively, 

than in 2013.  

Demand for sulphuric acid in Northern Europe remained stable in comparison with the previous quarter. 

Contract prices remained on a par with those in the previous quarter, while spot prices rose slightly.  

 

  
 

  
 



 

Boliden’s Business Area Mines comprises five mining areas: Aitik, the Boliden Area, Garpenberg,  

Kylylahti and Tara. The Business Area also includes exploration, technological development, environ-

mental technology and mined concentrate sales. The majority of Mines’ sales are made to the Group’s 

smelters on market terms.  

 Higher production levels and a stronger USD compensated for lower metal prices, higher costs and 

increased depreciation.  

 Increased production of metals in concentrate. 

 The Kylylahti copper mine became part of the Group on 1 October. 

 Ramping up of production at Garpenberg is proceeding according to plan. 

 

 

Increased production levels and a stronger USD during the quarter compensated for lower metal prices, 

higher costs, and increased depreciation. Kylylahti, which was consolidated from 1 October, accounted 

for part of the increase in production. Production of all metals in concentrate increased in comparison 

with the previous quarter. The increase in production at Garpenberg, coupled with the addition of  

Kylylahti, accounted for the year on year volume increase. Higher production levels and increased  

exploration activities resulted in higher costs. The increase in costs in comparison with the previous  

quarter was due, in part, to seasonal variations in personnel costs. The year on year increase in deprecia-

tion was mainly due to the new facility at Garpenberg being brought on line and to higher depreciation 

levels at Aitik. 

The operating profit totalled SEK 1,299 million (SEK 1,598 m) for 2014 as a whole. Lower average  

prices for all metals, with the exception of zinc, coupled with higher treatment charges, higher costs and 

increased depreciation, had a negative effect on the profit. This was partially compensated for by a 

stronger USD and higher production levels. Adjusted for the positive non-recurrent effect at Tara in 

2013 and for Kylylahti, costs increased by 4 per cent in local currencies. 

 

 

 

 
 

 

 
 



 

 

Production increased during the quarter of all metals in concentrate, other than copper, year on year. 

Garpenberg, where mining occurred in areas with high silver grades accounted for the sharp increase in 

silver in concentrate production. Copper production at Aitik was strong in the fourth quarter of 2013.  

Kylylahti was included in the copper production figures as of the fourth quarter of 2014.  

Aitik’s production levels were high during the quarter and the milled tonnage volume was 10 Mtonnes. 

As in the third quarter, mining occurred in areas with low copper and gold grades and a mineral composi-

tion that yields low recovery levels. Copper in concentrate production increased, however, in comparison 

with the third quarter, due to the higher milled tonnage volume, but decreased, year on year, due to lower 

grades and recovery levels. The milled tonnage volume for 2014 as a whole was 39 Mtonnes (37 

Mtonnes), but the increase was unable to compensate for lower grades and recovery levels, resulting in a 

fall in copper in concentrate production. Gold in concentrate production levels remained unchanged, 

however. The plans for 2015 and 2016 include continued production in areas where grades are slightly 

below the average for the mineral reserve as a whole. The milled tonnage volume for 2015 is expected to 

total 40 Mtonnes.   

The Boliden Area’s ore mix improved during the quarter and production of all metals in concentrate  

increased in comparison with the previous quarter, despite the fall in milled tonnage volumes. The milled 

tonnage volume increased for 2014 as a whole and this, coupled with higher grades, resulted in a year on 

year increase in the production of metals in concentrate, with the exception of copper.   

The ramping up of production in the new facility at Garpenberg continued during the quarter. Ore stocks 

were built up in 2013, ahead of the launch. These stocks were partially consumed during the quarter and 

by the end of the year, were virtually gone. The concentrator’s throughput in 2014 exceeded current ore 

production levels. The increase in zinc concentrate production was mainly due to higher recovery levels 

than in the previous quarter and to a year on year increase in milled tonnage volumes. High silver grades 

resulted in the increase in silver in concentrate production. The milled tonnage volume for the year as a 

whole increased to 2.2 Mtonnes (1.5 Mtonnes), of which mined production accounted for 1.9 Mtonnes 

(1.6 Mtonnes). By the end of 2015, the annual pace of milled tonnage volume is expected to rise to  

2.5 Mtonnes.  

The newly acquired Kylylahti copper mine became a fifth mining area within Business Area Mines on  

1 October. Lower grades and recovery levels resulted in a fall in metals in concentrate production in 

comparison with the previous quarter, but milled tonnage volumes were stable.   

Tara’s production during the quarter was negatively affected by the changeover from shallower to deeper 

parts of the mine. Development work intensified during the quarter. The quarter’s lower milled tonnage 

volume resulted in a fall in metal in concentrate production. Zinc grades were higher than in the previous 

quarter, but zinc in concentrate production in 2014 fell, year on year, due to lower milled tonnage vol-

umes and lower grades, while lead in concentrate production increased due to higher grades and recovery 

levels. Cost-cutting work was ongoing throughout the year and resulted in, amongst other things, a reduc-

tion of approximately 50 in the workforce.  

Two of Aitik’s existing crushers dating from 2010 were upgraded in 2014 to increase availability. The 

work was successful and results exceeded expectations, and there is hence no need to build the previously 

announced new crusher in 2015. This investment of approximately SEK 400 million will, instead, be 

postponed for a year or two. The production increase to 45 Mtonnes by 2017 previously announced 

stands. In October, the Land and Environment Court granted a permit to increase production at Aitik to 

45 Mtonnes of ore per year. The ruling, which was came into force on 1 November, has been appealed 

and will consequently be reviewed by the Land and Environment Court of Appeal in 2015. For further 

information on the expansion project, please see the Q1 and Q2 reports for 2014.  

The annual report on the development of Boliden’s mineral reserves and mineral resources is published 

today in a separate press release (Boliden Press Release 2/2015) and on www.boliden.com.   

 

 

 
 

 

 
 



 

Boliden’s Business Area Smelters comprises the Kokkola and Odda zinc smelters, the Rönnskär and  

Harjavalta copper smelters, and the Bergsöe lead smelter. The Business Area includes purchases of mined 

concentrate and recycling materials, and the sales of metals and by-products.   

 Higher volumes, a stronger USD, and a higher percentage of free metals had a positive impact on the 

profit.  

 High and stable production levels. Production records for 2014 as a whole at Harjavalta and Odda. 

 Rönnskär’s action programme had an impact on the profit of approximately SEK 150 million in 2014.  

 

 

The profit for the quarter was positively affected by higher volumes, a stronger USD, and by an increased 

percentage of free metals. A planned maintenance shutdown affected the third quarter. Treatment charg-

es improved in comparison with the previous year. Metal prices fell from the previous quarter, having a 

negative impact on the profit in the form of, amongst other things, lower treatment charges for zinc.  

Energy costs increased, but cost-cutting measures at Rönnskär resulted in lower costs. The cost trend in 

relation to the previous quarter was mainly due to seasonal variations in personnel costs and higher oper-

ating costs due to increased production. Limited secondary raw material availability had a negative impact 

on the copper smelters.   

The operating profit, excluding the revaluation of process inventory, increased to SEK 1,518 million 

(SEK 679 m) for 2014 as a whole due to improvements in treatment charges and metal premiums and to 

a positive exchange rate trend. Costs in local currencies fell, mainly due to the action programme at 

Rönnskär.  

 
 

  
 

 

 
 



 

 

Improved process stability resulted in an increase in Rönnskär’s copper cathode production. There were 

also, unlike in the previous quarter, no maintenance shutdowns in Q4. Intermediate stock feeds with high 

grades yielded unusually high volumes of free metals. Production of all metals increased in 2014 as a 

whole. The action programme resulted in a total year on year improvement to the operating profit of  

approximately SEK 150 million in 2014, with reduced costs accounting for approximately SEK 100 mil-

lion of this total. The reduction in the amount of metals held in intermediate stocks had a positive effect 

on the cash flow for the year.  

Harjavalta reported lower impurity levels in its concentrates in comparison with the previous quarter,  

enabling a higher feed level and increased copper and gold production. Copper cathode production 

reached record levels in 2014, due to high levels of process stability and shorter maintenance shutdowns.   

Kokkola’s feed and zinc production levels increased after a tank breakdown affected production in the 

third quarter, but zinc production levels fell, year on year, due to disruptions to processes. The ramping 

up of production at the silver extraction facility proceeded more slowly than expected as a result of  

sedimentation problems in the main process, which affected the input material for the silver extraction 

process, resulting in lower silver recovery levels. The tank breakdown also resulted in lower feeds and 

zinc production for 2014 as a whole.   

Odda’s production levels remained stable and high, with all leaching tanks operational during the quarter. 

No planned maintenance shutdowns took place, unlike in the previous quarter. Odda’s zinc production 

level for 2014 was the plant’s highest ever.   

Feed and production levels for lead alloys increased at Bergsöe in comparison with the previous quarter, 

when maintenance shutdowns took place. Bergsöe’s production of lead alloys was stable in 2014, in spite 

of unplanned shutdowns earlier in the year. 

Maintenance shutdowns at the smelters in 2015 are expected to affect the operating profit to the tune of 

SEK -265 million, with SEK -170 million of this effect occurring in the second quarter and SEK -80 mil-

lion and SEK -15 million occurring in the third and fourth quarters, respectively.  

 

  

 

 



 

Revenues for the year totalled SEK 36,891 million (SEK 34,409 m). The increase was due to a stronger 

USD, higher zinc prices, and higher sales volume for copper.  

The operating profit, excluding the revaluation of process inventory, totalled SEK 2,605 million  

(SEK 2,271 m). The increase was primarily due to a stronger USD and higher production levels, with 

Garpenberg’s new facility coming on line in the spring. Business Area Smelters, which benefitted most 

from improvements in terms, more than doubled its profit, while Business Area Mines’ profit fell. The 

Kylylahti copper mine and exploration rights in eastern Finland were acquired on 1 October. The  

increase in costs was primarily due to higher levels of mined production, including production at  

Kylylahti, and the launch of the new facility at Garpenberg. The Group’s purchase prices were subject to 

almost zero inflation during the year. The action programme at Rönnskär helped bring about a reduction 

in Business Area Smelters’ costs in local currencies. Depreciation increased, primarily as a result of the 

new facility at Garpenberg being brought on line and to higher depreciation levels at Aitik. Planned 

maintenance shutdowns had a negative impact of SEK -205 million (SEK -330 m) on the profit. 

The year as a whole saw a difference in the adjustment of the internal profit of SEK -175 million which 

was attributable, in the main, to an increase in zinc stocks.  

Net financial items totalled SEK -288 million (SEK -222 m) and the net profit was SEK 1,899 million 

(SEK 1,294 m). Earnings per share totalled SEK 6.94 (SEK 4.72). 

Investments during the year totalled SEK 4,222 million (SEK 4,974 m), including the acquisition of  

Kylylahti. 

 

 

 



 

Boliden reports the operating profit for the Smelters and Mines segments and the production data per 

unit quarterly. The operating profit per unit is also reported on a full year basis.   

Higher production levels of metals in concentrate resulted in increases in the operating profit for both 

the Boliden Area and Garpenberg. Aitik’s operating profit fell due to a combination of lower metal price 

and copper grades as well as higher depreciation. Excluding items affecting comparability, Tara’s operat-

ing profit increased due to higher metal prices that compensated for lower production. Kylylahti, which 

was acquired during the year, was consolidated on 1 October.

The operating profit, excluding the revaluation of process inventory, increased year on year at all of the 

smelters, with the exception of Harjavalta. Rönnskär’s operating profit increase was due to improved 

terms and lower costs, but at Harjavalta, the volume of free metals fell to normal levels after being  

unusually high in 2013. Improved prices and terms accounted for the majority of the higher profits 

achieved by Kokkola and Odda. Lower costs also helped improve Kokkola’s operating profit and higher 

production levels contributed at Odda. The improvement in Bergsöe’s operating profit was due to stable 

production.   

As communicated in Boliden’s Q3 2014 Interim Report, the Group’s appeal to the Administrative Court 

in respect of an energy tax charge of SEK 212 million was rejected in September. The background to the 

case is the decision by the Swedish Tax Agency, dated 10 May 2013, based on the use of incorrectly dyed 

diesel at the Aitik mine during the period from April 2009 to October 2012. Boliden has appealed the  

ruling to the Administrative Court of Appeal. 

In June 2013, Boliden paid SEK 173 million (net after a review of Boliden’s tax declarations for the tax 

years, 2010-2012, was granted). The payment has not been carried as an expense.    



 

The average number of Boliden employees (full-time equivalents) during the year was 4,881 (4,815), of 

whom 2,902 (2,888) are employed in Sweden, 1,059 (936) in Finland, 618 (678) in Ireland, 282 (295) in 

Norway and 20 (18) in other countries.  

The sick leave rate during the fourth quarter was 5.2 per cent (4.3%), corresponding to an increase in 

comparison with the third quarter when the sick leave rate was 3.6 per cent. The Group’s goal is for the 

sick leave rate not to exceed 3.0 per cent by the end of 2018. The sick leave rate for 2014 as a whole was 

4.3 per cent (3.9%). Boliden is reviewing its rehabilitation work and is examining the possibility of finding 

alternative types of work for employees on sick leave. 

The accident frequency1 (the number of accidents per one million hours worked) was 10.7 (7.3), corre-

sponding to an increase in comparison with the previous quarter when the frequency was 6.8. Boliden has 

adopted a zero harm vision for accidents at work and the goal is zero accidents each month at all units. 

The accident frequency for 2014 as a whole was 7.9 (8.9). Work on strengthening the safety culture con-

tinues in the form of training programmes and active leadership.  

Boliden’s operations at all of its facilities are subject to licensing requirements and are conducted in  

accordance with applicable legislation in the various countries in which they operate.  

Kokkola exceeded the limit value for soluble sulphates and zinc in its internal waste tips in December. 

Measures designed to improve stability have been implemented. The impact on the external environment 

is deemed to be minimal.  

Acid leaked into a drain as a result of broken packing in a heat exchanger at the Kokkola sulphuric acid 

plant. The heat exchanger was turned off and neutralisation initiated immediately. The impact on the  

external environment is deemed to be minimal.  

Aitik reported elevated levels of metal in discharges to recipients in November. An investigation into the 

cause and possible corrective measures is now in progress.  

Group-wide environmental goals have been established for the 2014-2018 period. The goals comprise 

emissions and discharges of metals to air and water, and emissions of sulphur dioxide and carbon dioxide 

to air. The goals are followed up monthly, with the exception of carbon dioxide emissions, which are  

followed up quarterly and reported in the Annual Report.  

The goals for discharges of metals to water2 and the goal for emissions of sulphur dioxide to air were 

achieved during the year. 

Boliden’s emissions of metals to air3 exceeded the Group’s goals during the year, largely due to previous 

problems with dust treatment filters at Rönnskär. The emissions were lower than permitted levels. 

The Parent Company, Boliden AB, conducts no operations and has no employees. The Income State-

ments and Balance Sheets for the Parent Company are presented on page 19.  

                                                                 
1 Includes contractors 
2 Zn, Cu, Pb, Ni, Cd, As, Hg, Sb 
3 Zn, Cu, Pb, Ni, Cd, As, Hg 

  
 

  
 

 
 

 
 



 

The EU’s sulphur directive, which comes into force on 1 January 2015, means that the sulphur content of fuel for ships trafficking the 

Baltic Sea, the North Sea, and the English Channel will be lowered to 0.1 per cent from 1.0 per cent. Boliden estimates that these more 

stringent requirements will entail an increase in costs of approximately SEK 100 million, half of which comprises higher direct costs for 

the Group’s own maritime freight and road freight via ferries, with indirect costs accounting for the other half of the increase.  

The increase in the tax on diesel used in mining operations in Sweden that comes into force on 1 January 2015 will entail an annual  

increase in costs for Boliden of approximately SEK 40 million.  

The Group’s and the Parent Company’s significant risk and uncertainty factors include market and external risks, financial risks, opera-

tional and commercial risks, and legal risks. The global economic climate in general, and global industrial production in particular, affect 

the demand for zinc, copper and other base metals. For further information on risks and risk management, please see Risk Management 

on pages 49-53 in Boliden’s Annual Report for 2013. The company is of the opinion that no changes have occurred in this respect.  

The Consolidated Accounts have been prepared in accordance with the International Financial Reporting Standards (IFRS) approved by 

the EU, and with the Swedish Financial Reporting Board recommendation, RFR1, complementary accounting rules for Groups, which 

specifies the supplementary information required in addition to IFRS standards, pursuant to the provisions of the Swedish Annual  

Accounts Act. This Interim Report has been prepared for the Group in accordance with IAS 34, Interim Financial Reporting, and in ac-

cordance with the Swedish Annual Accounts Act, while the Parent Company accounts have been prepared in accordance with the Swe-

dish Annual Accounts Act. IFRS 10 Consolidated Financial Statements and IFRS 11 Joint Arrangements shall be applied, as of 1 January 

2014, and are described in Boliden’s 2013 Annual Report. They have had no effect on the accounts. The accounting methods and calcula-

tion methods applied and utilised have otherwise remained unchanged from those applied in the 2013 Annual Report.  

The undersigned declare that the Interim Report gives a true and fair overview of the Parent Company’s and the Group’s operations,  

positions and results, and describes the material risks and uncertainty factors faced by the Parent Company and the companies that make 

up the Group.  

 

Stockholm, 12 February 2015 
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Hans Ek (SEB Investment Management), Lars-Erik Forsgårdh, Frank Larsson (Handelsbanken Fonder), Anders Oscarsson 

(AMF) and Anders Ullberg (Chairman of the Board) were elected as members of the Nomination Committee at the 2014 An-

nual General Meeting. The Nomination Committee has, in order better to reflect the shareholder structure, exercised its mandate to invite 

two new members to join the Committee, namely Anders Algotsson (AFA Försäkring) and Jan Andersson (Swedbank Robur fonder). Jan 

Andersson has been appointed Chairman of the Committee. 

 11 March 2015  The 2014 Annual Report is published on www.boliden.com. The printed Annual Report 

  will be available from Boliden’s Head Office from 31 March 2015.   

 5 May 2015  The Interim Report for the first quarter of 2015 

 5 May 2015  The 2015 Annual General Meeting is held in Garpenberg. Shareholders wishing to have a matter 

  raised at the Meeting must submit a proposal to that effect no later than 18 March 2015. For further 

  information, see www.boliden.com. 

 17 July 2015  The Interim Report for the second quarter of 2015 

 23 October 2015 The Interim Report for the third quarter of 2015 

 11 February 2016 Fourth quarter interim and Year-end Report for 2015   

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

  



 

 

  



 

 

  

 

  



 

 



 

 

 

 

The fair value of derivatives is based on listed bid and ask prices on the closing day and on a discounting of estimated cash flows. Market prices 

for metals are taken from the trading location of metal derivatives, i.e. the London Metal Exchange (LME) and the London Bullion Market Asso-

ciation (LBMA). Discount rates are based on current market rates per currency and time to maturity for the financial instrument. Exchange rates 

are obtained from the Riksbank. When presenting the fair value of liabilities to credit institutions, the fair value is calculated as discounted agreed 

amortisations and interest payments are estimated market interest margins. On 30 December 2014, the interest terms of current loan agreements 

are adjudged to be on a par with market rates in the credit market. The fair value consequently corresponds, in every significant respect, to the re-

ported value.  

The reported value of accounts receivable and accounts payable is deemed to be the same as their fair value due to the short time to maturity, the 

fact that provisions are made for doubtful accounts receivable, and that any penalty interest will be debited. Boliden’s financial instruments hold-

ings, which are reported at fair value in the Balance Sheet, are all classified as level 2 items in the fair value hierarchy with the exception of a small 

amount of level 3 holdings in other shares and participations. See also under Accounting Principles in the Annual Report.  



 

 

The following table contains an estimate of how changes in market terms affect the Group’s operating profit (EBIT) over the next twelve-month 

period. The calculation is based on listings on 31 December 2014 and on Boliden’s planned production volumes. The sensitivity analysis does not 

take into account the effects of metal price hedging, currency hedging, contracted TC/RC, or the revaluation of process inventory in the smelters.  

 

The following tables show Boliden’s outstanding price and currency hedging contracts on 31 December 2014. The Boliden Group’s production is, 

other than for gold, fully exposed to changes in market prices.  
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On 1 October, Boliden Mineral AB acquired 100 per cent of the shares in Kuhmo Nickel Ltd and its subsidiary companies,  
including the copper mine in Kylylahti. The purchase price paid comprises a cash payment totalling SEK 718 million.  
 
The acquisition includes not only the mining operations, but exploration rights for copper and nickel deposits, too. The conditions in the explora-
tion areas are similar to those in Sweden and there are a number of synergies with Boliden’s mining, metallurgical and exploration activities.  
 
The fair value of the exploration rights at the time of acquisition was SEK 177 million after deferred tax. The exploration rights refer to a number of 
assets classified as measured mineral resources and a number of other assets classified as indicated or inferred mineral resources. The acquisition  
also includes tangible assets comprising existing mining operation assets.  
 
The Group already owned smelting operations in Finland and the acquisition of the Kylylahti mine will see Boliden establish mining operations in 
the country, too.   
 
The revenues of the units acquired have affected the Group’s profit to the tune of SEK 75 million during the quarter. If the acquisition had  
occurred on 1 January 2014, the Group’s revenues would have been affected to the tune of SEK 493 million. The acquired units’ revenues for  
December are eliminated in their entirety in the Consolidated Income Statement, in that all sales are made to Boliden Commercial AB and the  
Finnish smelting units. 
 
The Group’s pre-tax profit for the quarter has been largely unaffected by the profits of the acquired units. If the acquisition had occurred on 1 Janu-
ary 2014, a positive effect on the operating profit of SEK 83 million would have been generated.  
 
The Group’s administrative costs include transaction costs of SEK 5 million.  
 

 

 
 

  



 

 


